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Abstract:

Accounting and auditing are considered a three-dimensional discipline comprising educational, research, and professional (technical)
dimensions. Given the significance of this field in economic, supervisory, and control units, and its critical role in the preparation of decision-
making information and financial transparency, the growth and advancement of the accounting profession can have substantial impacts on
society. In all three mentioned dimensions, the status of accounting in Iran has not yet reached full maturity and is still in the development
stage. Based on the review of literature and previous studies, the researcher has investigated the various obstacles to presenting a development
model for the management accounting profession. The findings indicated four main barriers: (1) contextual factors affecting the management
accounting profession model based on the type of misconduct, (2) environmental factors influencing the model, (3) strategies affecting the
implementation of the management accounting profession model, and (4) the consequences of implementing the model. These were identified
as key hindrances to the adoption of the management accounting profession, in accordance with the theory of professional development in
management accounting. Additionally, several secondary barriers were also considered as significant factors in presenting the development
model of the management accounting profession based on this theory.
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Extended Summary

Introduction

Management accounting, as a critical component of organizational decision-making, has evolved into a strategic and
analytical discipline that supports internal planning, control, and performance evaluation. In Iran, however, the development
of the management accounting profession remains in a transitional stage, still far from achieving the maturity observed in many
developed economies. Despite its centrality in financial reporting, operational efficiency, and strategic decision support, the
professionalization of management accounting in the Iranian context faces significant institutional, environmental, and
educational challenges (Deyanti Deylami, 2021).

Globally, the advancement of the management accounting profession is influenced by several contextual and structural
variables including education systems, regulatory frameworks, and technological adoption. According to Rapacioli (2023),
management accountants play a vital role in driving sustainable business strategies by integrating data-driven insights with
long-term financial planning (Rapacioli, 2023). Similarly, the importance of early professional development and curriculum
alignment with market demands has been highlighted by Ramaj (2023), who suggests that the growth of accounting education
is contingent upon sociopolitical, cultural, and economic variables that vary significantly between countries (Ramaj, 2023).

In the Iranian setting, several studies have attempted to propose frameworks and models to address the developmental gaps
in management accounting. Abbasi (2025) emphasized the ranking of quality costing indicators in manufacturing firms,
identifying strategy alignment and organizational commitment as key pillars of cost optimization (Abbasi, 2025). Piri and
Sotoudeh (2025) introduced an advanced product life cycle (PLC) approach to enhance decision-making across different stages
of product maturity (Piri & Sotoudeh, 2025). Their findings demonstrate the necessity of integrating management accounting
practices into long-term business strategy, particularly in manufacturing contexts.

A major challenge in the Iranian professional accounting landscape is the absence of a unified, empirically validated model
that reflects the country's institutional constraints, cultural context, and economic conditions. According to Wang and Tsai
(2022), the adoption of electronic commerce and related technological tools in accounting is shaped by firm-level readiness

and national infrastructure capabilities (Wang & Tsai, 2022). In this regard, Ling (2023) argues that the diffusion of innovations
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in accounting, including performance measurement and risk assessment tools, is heavily influenced by organizational culture,
information systems, and external regulatory pressures (Ling, 2023).

Studies by Sotoudeh et al. (2025) have sought to bridge the gap by exploring multidimensional frameworks combining
strategic management accounting, quality costing, and resistance economy principles. Their research highlights the significance
of localized models that incorporate performance indicators such as productivity optimization, customer value chain, financial
profitability, human capital development, and compliance with national policy goals (Sotoudeh, Esmaeili, et al., 2025).
Furthermore, the strategic integration of cost accounting with digital technologies and intelligent systems has emerged as a
transformative force in modern management accounting practices (Alemsah, 2021).

Given the interplay of these factors, the present study aimed to develop and validate a comprehensive model for the
development of the management accounting profession in Iran. The study integrates structural, contextual, and outcome-based
components to present a grounded and statistically validated framework, while drawing from both national realities and
international best practices.

Methods and Materials

This study employed a mixed-methods design comprising both qualitative and quantitative phases. Initially, expert
interviews and literature review were used to identify the dimensions, components, and indicators of professional development
in management accounting. The qualitative data were analyzed using thematic analysis to derive a preliminary conceptual
model.

In the quantitative phase, data were collected from 14 respondents including academic faculty, senior financial managers,
and expert accountants in listed firms on the Tehran Stock Exchange. A structured questionnaire was designed based on the
qualitative findings, and its reliability and validity were confirmed through pilot testing.

Data were analyzed using SPSS and AMOS software. Normality of data distribution was assessed through the Kolmogorov—
Smirnov test. Pearson correlation, linear regression, and Sobel and Chow tests were used to evaluate the relationships among
variables. Model fit was tested using multiple fit indices including CMIN/df, NFI, CFI, and RMSEA. The study’s temporal
scope was 2022-2023, and its spatial scope included Tehran-based financial institutions and academic centers.

Findings

The initial model did not yield acceptable fit indices (CMIN/df = 5.34; RMSEA = 0.103; CFI = 0.897; NFI = 0.880),
indicating poor compatibility between the theoretical framework and observed data. After modifications, the revised model
showed strong fit metrics: CMIN/df = 2.921, RMSEA = 0.071, CFI = 0.955, and NFI = 0.934. These results confirmed the
validity of the proposed model for explaining the development of the management accounting profession in Iran.

The structural model identified four core components influencing professional development: (1) foundational factors based
on ethical or legal violations, (2) environmental determinants, (3) implementation strategies, and (4) expected consequences.
Among them, foundational factors had the highest priority. Financial outcome analysis of commercial decisions ranked highest
among the functional indicators, followed by managerial consultation and oversight of expenditures.

Statistical analysis revealed that the predictors explained 36% of the variance in the intermediate variable (professional
development model) and 16% of the variance in the dependent variable (professionalization of management accounting). All

relationships were positive and statistically significant (p < 0.01).
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Additional analysis showed that other important indicators included awareness of environmental accounting, adaptability to
conflicting international standards, understanding the relationship between accounting indicators and socioeconomic
development, and proficiency in internal audit and risk management.

Discussion and Conclusion

The results of this study underscore the multidimensional nature of professional development in management accounting.
The model validated here confirms the centrality of foundational factors such as organizational ethics, legal infrastructure, and
professional behavior in shaping the development trajectory. Moreover, environmental variables—such as economic cycles,
market maturity, and regulatory environments—serve as critical enablers or inhibitors. This aligns with global perspectives,
particularly those that advocate for contingency-based approaches to accounting development in diverse economic settings.

The prioritization of financial outcome evaluation and strategic managerial consultation reaffirms the evolving role of
management accountants from scorekeepers to strategic advisors. These results echo the findings of global scholars who
emphasize the consultative and forecasting capacities of modern accountants. Furthermore, the emphasis on environmental and
sustainability metrics reflects an increasing alignment of Iranian practices with global trends in environmental management
accounting and integrated reporting.

The study also highlights the importance of technological integration and systems quality in advancing management
accounting. The role of high-quality information systems in enhancing managerial control and decision-making cannot be
overstated. This points to a critical area for future investment in training, system design, and digital transformation within
Iranian financial institutions.

While the initial model required modification, the final framework provides a robust, context-specific guide for institutional
reform, academic curriculum development, and professional training programs. It bridges the gap between theoretical
constructs and practical requirements, enabling stakeholders to implement targeted strategies for professionalization. The
inclusion of indicators such as profitability, performance benchmarking, human capital development, and strategic cost
management demonstrates the comprehensive nature of the model.

In conclusion, this study contributes to the theoretical and practical understanding of how the management accounting
profession can evolve within a specific national context. By integrating domestic priorities with global standards, the model

offers a roadmap for enhancing the relevance, credibility, and strategic value of management accounting in Iran.
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